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TAGS: ENRG, TC 

SUBJECT: NEW DUBAI PETROLEUM COMPANY AGREEMENT 

1. NEGOTIATIONS BETWEEN SHAIKH RASHID AND DUBAI PETROLEUM COMPANY FOR 
NEW AGREEMENT TO SETTLE ALL OLD CLAIMS AND ESTABLISH TERMS FOR FUTURE 
PRODUCTION ARE CLOSE TO BEING SUCCESSFULLY CONCLUDED. MAIN ELEMENTS 
OF AGREEMENT ARE (1) NO PARTICIPATION BY RASHID; (2) OWNERS AGREE 

TO GIVE RASHID FINANCIAL EQUIVALENT OF BEST OPEC TERMS ELSEWHERE; 

(3) HIGHLY ACCELERATED DEPRECIATION SCHEDULE FOR RECENT PAST AND 
FUTURE DEVELOPMENT COSTS ENABLING OWNERS TO PUT UP 100 PERCENT OF 
FUTURE CAPITAL NEEDS THEMSELVES; (4) NEW TERMS ARE EXPECTED TO GIVE 
RASHID BETWEEN $8.00-$9.00/BBL ON BASIS PRESENT POSTED PRICE AND 
DEVELOPMENT PROGRAM. 

2. TWO SIDES EXPECT TO SIGN AGREEMENT SHORTLY. WE ARE ENJOINED 
BY RASHID TO KEEP FACT OF AGREEMENT AND ITS TERMS IN SECRECY 

(HE IS PARTICULARLY ANXIOUS THAT IT NOT GET PREMATURELY TO FEDERAL 
GOVERNMENT AUTHORITIES HERE) UNTIL IT IS SIGNED AND IN THE BAG. 
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